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PAnited States Denate
WASHINGTON, DC 20510
December 6, 2004

The Honorable Bill Frist | The Honorable Dennis Hastert

Senate Majority Leader Speaker of the House

Washington, DC 20515 Washington, DC 20500

The Honorable Tom Daschle The Honorable Nancy Pelost

Senate Democratic Leaders House Democratic Leader

Washington, DC 20515 Washington, DC 20500

Dear Leaders,

We are writing to urge you to take immediate action when the Congress
reconvenes in December to pass legislation to fix the current fiscal crisis for the
Universal Service Fund. Without such action, the Federal Communications Commission
(FCC) will be forced to raise the universal service line item from 8.9% to 12,5% on
December 15, 2004. Without such an increase, the FCC will not be able to collect
sufficient funds to fully cover all the pending applications for E-Rate and the Rural
Health Care program.

This legislation is necessary because earlier in the year, the FCC and the
Universal Service Administrative Corporation (USAC) suppressed collections of
Umiversal Service contributions in order to keep phone rates lower. New accounting
rules imposed by the FCC now require cash-on-hand to fund E-Rate and Rural Health
Care commitments. By simply exempting the Fund from the Anti-Deficiency Act
through December 31, 20085, USAC could immediately act on all pending E-Rate and
Rural Health Care applications.

It is imperative to take action before December 15™ and sine die adjournment of
Congress to restore the Universal Service Fund programs, and to keep phone rates even.

Sincerely,

L
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